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The efficient markets hypothesis has been the central proposition in finance for
nearly thirty years. It states that securities pricesin financial markets must equal
fundamental values, either because all investors are rational or because arbitrage
eliminates pricing anomalies. This book describes an alternative approach to the
study of financial markets: behavioral finance. This approach starts with an
observation that the assumptions of investor rationality and perfect arbitrage are
overwhelmingly contradicted by both psychological and institutional evidence. In
actual financial markets, lessthan fully rational investors trade against
arbitrageurs whose resources are limited by risk aversion, short horizons, and
agency problems. The book presents models of such markets. These models
explain the available financial data more accurately than the efficient markets
hypothesis, and generate new predictions about security prices. By summarizing
and expanding the research in behavioral finance, the book builds a new
theoretical and empirical foundation for the economic analysis of real-world
markets.
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The efficient markets hypothesis has been the central proposition in finance for nearly thirty years. It states
that securities prices in financial markets must equal fundamental values, either because al investors are
rational or because arbitrage eliminates pricing anomalies. This book describes an alternative approach to the
study of financial markets: behavioral finance. This approach starts with an observation that the assumptions
of investor rationality and perfect arbitrage are overwhelmingly contradicted by both psychological and
ingtitutional evidence. In actual financial markets, less than fully rational investors trade against arbitrageurs
whose resources are limited by risk aversion, short horizons, and agency problems. The book presents
models of such markets. These models explain the available financial data more accurately than the efficient
markets hypothesis, and generate new predictions about security prices. By summarizing and expanding the
research in behavioral finance, the book builds a new theoretical and empirical foundation for the economic
analysis of real-world markets.
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Editorial Review
Review

"An excellent academic discussion of [stock mispricing] and other behavioral influencesin the stock
market."--Jeff Madrick, New York Review of Books

"The only advanced undergraduate or graduate text available on the subject.”--Jeffrey Wurgler, Yale School
of Management

About the Author
Andrei Shleifer is professor of Economics at Harvard University.

Users Review
From reader reviews:
Patricia Rodrigue:

Have you spare time for aday? What do you do when you have alot more or little spare time? Y es, you can
choose the suitable activity for spend your time. Any person spent their own spare time to take a go walking,
shopping, or went to the Mall. How about open or read a book entitled Inefficient Markets. An Introduction
to Behavioral Finance (Clarendon Lectures in Economics)? Maybe it is being best activity for you. Y ou
already know beside you can spend your time with the favorite's book, you can smarter than before. Do you
agree with its opinion or you have some other opinion?

Jolie Browne:

Book isto be different for each grade. Book for children right up until adult are different content. We al
know that that book is very important usually. The book Inefficient Markets: An Introduction to Behavioral
Finance (Clarendon Lecturesin Economics) had been making you to know about other information and of
course you can take more information. It is quite advantages for you. The book Inefficient Markets: An
Introduction to Behavioral Finance (Clarendon Lecturesin Economics) isnot only giving you more new
information but also being your friend when you really feel bored. Y ou can spend your current spend timeto
read your guide. Try to make relationship with all the book Inefficient Markets: An Introduction to
Behavioral Finance (Clarendon Lecturesin Economics). Y ou never sense lose out for everything in case you
read some books.



Darrell Mayo:

The experience that you get from Inefficient Markets: An Introduction to Behavioral Finance (Clarendon
Lecturesin Economics) is the more deep you excavating the information that hide within the words the more
you get interested in reading it. It doesn't mean that this book is hard to be aware of but Inefficient Markets:
An Introduction to Behavioral Finance (Clarendon Lecturesin Economics) giving you joy feeling of reading.
The article writer conveys their point in certain way that can be understood by means of anyone who read
that because the author of this book is well-known enough. This kind of book also makes your own personal
vocabulary increase well. It is therefore easy to understand then can go along with you, both in printed or e-
book style are available. We highly recommend you for having this particular Inefficient Markets: An
Introduction to Behavioral Finance (Clarendon Lectures in Economics) instantly.

Mark Whitten:

What is your hobby? Have you heard this question when you got pupils? We believe that that concern was
given by teacher on their students. Many kinds of hobby, Everyone has different hobby. So you know that
little person such as reading or as examining become their hobby. Y ou should know that reading is very
important along with book as to be the matter. Book isimportant thing to add you knowledge, except your
own teacher or lecturer. Y ou get good news or update about something by book. Different categories of
books that can you choose to use be your object. One of them is niagra I nefficient Markets: An Introduction
to Behavioral Finance (Clarendon Lecturesin Economics).
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