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This work uses recent developments in the theory of incomplete contracts to
analyze a range of topics in organization theory and corporate finance. Beginning
with a general model of the firm, Hart analyzes in greater depth the financial
structure of firms, debt collecting and bankruptcy. Oliver Hart is a leading
researcher in this area, and these Clarendon Lectures are an important
contribution to contact theory. The work will be of interest to teachers, graduate
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Editorial Review

Review

"This book, which synthesizes most of Oliver Hart's work since 1980, provides a clear introduction to the
modern theory of the firm, and ultimately a very compelling answer to...fundamental questions in the form of
the increasingly accepted Property Rights Theory of the Firm."--Jeffrey Zwiebel, Economica

"I expect it to be essential reading for any economics or finance Ph. D. student interested in corporate
finance. Thus, this volume should contribute to the development of the contracts approach to corporate
finance....Firms, Contracts, and Financial Structure provides an excellent exposition of the incomplete
contracts approach to the theory of the firm....[I]t is a fine survey of the author's contributions to the theory
of firm boundaries and financial structure. As such, I commend it highly."--Milton Harris, Review of
Financial Studies

"A very clear, unified treatment of the implications of incomplete contracting. A truly solid foundation for
the theory of integration and financial structure."--Birger Wernerfelt, Sloan School, MIT

"I recommend this book to all who are interested in the theory of the firm and in Hart's current and recent
contributions to this theory. There is much to applaud in the book."--Harold Demsetz, University of
California, Los Angeles

From the Back Cover
This book provides a framework for thinking about economic institutions such as firms. The basic idea is
that institutions arise in situations where people write incomplete contracts and where the allocation of power
or control is therefore important. Power and control are not standard concepts in economic theory. The book
begins by pointing out that traditional approaches cannot explain on the one hand why all transactions do not
take place in one huge firm and on the other hand why firms matter at all. An incomplete contracting or
property rights approach is then developed. It is argued that this approach can throw light on the boundaries
of firms and on the meaning of asset ownership. In the remainder of the book, incomplete contracting ideas
are applied to understand firms' financial decisions, in particular, the nature of debt and equity (why equity
has votes and creditors have foreclosure rights); the capital structure decisions of public companies;
bankruptcy procedure; and the allocation of voting rights across a company's shares. The book is written in a
fairly non-technical style and includes many examples. It is aimed at advanced undergraduate and graduate
students, academic and business economists, and lawyers, as well as those with an interest in corporate
finance, privatization and regulation, and the transition from socialism to capitalism. Little background
knowledge is required, since the concepts are developed as the book progresses and the existing literature is
fully reviewed.



About the Author

Oliver Hart is Professor of Economics at Harvard University.

Users Review

From reader reviews:

Stephanie Matias:

Do you considered one of people who can't read pleasant if the sentence chained from the straightway, hold
on guys this aren't like that. This Firms, Contracts, and Financial Structure (Clarendon Lectures in
Economics) book is readable simply by you who hate the straight word style. You will find the info here are
arrange for enjoyable reading through experience without leaving perhaps decrease the knowledge that want
to provide to you. The writer regarding Firms, Contracts, and Financial Structure (Clarendon Lectures in
Economics) content conveys objective easily to understand by lots of people. The printed and e-book are not
different in the content material but it just different by means of it. So , do you nevertheless thinking Firms,
Contracts, and Financial Structure (Clarendon Lectures in Economics) is not loveable to be your top list
reading book?

Dione Wicker:

The feeling that you get from Firms, Contracts, and Financial Structure (Clarendon Lectures in Economics)
may be the more deep you excavating the information that hide in the words the more you get serious about
reading it. It does not mean that this book is hard to know but Firms, Contracts, and Financial Structure
(Clarendon Lectures in Economics) giving you enjoyment feeling of reading. The copy writer conveys their
point in selected way that can be understood through anyone who read it because the author of this reserve is
well-known enough. This specific book also makes your current vocabulary increase well. Therefore it is
easy to understand then can go together with you, both in printed or e-book style are available. We highly
recommend you for having this Firms, Contracts, and Financial Structure (Clarendon Lectures in Economics)
instantly.

Tammy Kovar:

Reading can called imagination hangout, why? Because while you are reading a book especially book
entitled Firms, Contracts, and Financial Structure (Clarendon Lectures in Economics) your head will drift
away trough every dimension, wandering in every aspect that maybe unidentified for but surely will become
your mind friends. Imaging each and every word written in a e-book then become one contact form
conclusion and explanation that maybe you never get ahead of. The Firms, Contracts, and Financial Structure
(Clarendon Lectures in Economics) giving you a different experience more than blown away your mind but
also giving you useful information for your better life with this era. So now let us present to you the relaxing
pattern this is your body and mind are going to be pleased when you are finished reading through it, like
winning a game. Do you want to try this extraordinary paying spare time activity?



Jerry Melgar:

This Firms, Contracts, and Financial Structure (Clarendon Lectures in Economics) is brand new way for you
who has fascination to look for some information mainly because it relief your hunger of knowledge. Getting
deeper you upon it getting knowledge more you know or you who still having little digest in reading this
Firms, Contracts, and Financial Structure (Clarendon Lectures in Economics) can be the light food for you
personally because the information inside that book is easy to get simply by anyone. These books develop
itself in the form which can be reachable by anyone, yep I mean in the e-book type. People who think that in
reserve form make them feel drowsy even dizzy this reserve is the answer. So there is not any in reading a
reserve especially this one. You can find actually looking for. It should be here for an individual. So , don't
miss that! Just read this e-book style for your better life as well as knowledge.
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